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Indian Retail going Omni-Channel, tying up with foreign players for expansion 

The Indian retail industry witnessed a splendid performance post DMart’s IPO as it set a valuation benchmark 
for many and made them to change their modus-operandi and strengthen their balance sheet. Shoppers Stop, 
which is India’s largest department store chain, restructured its business by exiting from its duty-free airport 
retail business, sold its loss-making subsidiary HyperCity to Future Retail and sold 5% stake to Amazon NV 
Investments to showcase its entire 400 brands catalogue on Amazon.in. This helped in turning around its 
business by focusing on the fashion segment, improving margins and reducing debt. Also, VMart Retail, Future 
Lifestyle Fashion, Trent, Lifestyle are aggressively targeting to open stores in FY19 to cope with the industry 
growth.  
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India’s e-commerce business is poised to touch USD1 trillion by 2025. This has already attracted the biggest 

retailers around the world to expand foothold in India. With the announcement of Walmart completing 

USD16 billion investment in Flipkart, it has expanded its rivalry with Amazon and other players to a new hori-

zon. Amazon recently invested an additional INR2700 crore in its Indian unit and teaming up with Goldman 

Sachs and Samara Capital to acquire 49% stake in Aditya Birla Retail Ltd (ABRL) to strengthen its food and 

grocery business presence. ABRL operates under “More” brand and is India’s 4th largest supermarket chain. It 

has an Enterprise value of ~INR5000 crore.    

In its 41st AGM, Reliance (RIL) plans to build a hybrid “online-to-offline new omnichannel commerce 
platform” combining shopping with Reliance Jio. The retail business of RIL is the largest in India with 7573 
stores covering 17.7 mn sq ft of retail space. Apart from its investment in India through Paytm and BigBasket, 
Alibaba is also seeking local retail partners amongst RIL, Tata, etc. 
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India’s large retail market holds robust opportunities in the organized market. There is a lot of space for eve-

ryone with a strong focus and ambition in the sector. With these developments, Online and Offline players 

are entering each other’s territories as an omnichannel strategy to gain market share and combat shrinking 

retail margins. With CESC demerger, Spencer is expected to create more value than the other businesses. Av-

erage EV/Sales for the industry is coming out to be 2.36x. We assume that the EV of Spencer post-

demerger will be INR4212 crore, giving 15% discount to the industry EV (Spencer reported a net loss of 

INR30 crore in FY18).  

Source: Company Data, SMIFS Research  

Recent update in the Retail sector: 
 Noel Tata puts Trent growth on fast track (Date: 22.08.2018) 
 MINISO completes 1 year in India; achieves INR700 crore revenue (Date: 22.08.2018) 
 Jeff Bezos may team up with KM Birla to counter Reliance and Walmart in retail (Date: 20.08.2018) 
 Lifestyle will add 12-15 stores in FY19 for INR100-150 Crore (Date: 19.08.2018) 
 Walmart is now the largest shareholder of Flipkart (Date: 18.08.2018)  
 Alibaba eyes JV with big Indian companies; in talks with RIL, Tatas, Future Retail (Date: 18.08.2018)  
 Brands turn airports to fashion runways (Date: 02.08.2018) 
 Shoppers Stop to focus on beauty products, private labels (Date: 31.07.2018) 
 Walmart India to open 50 best price stores in five years (Date: 24.07.2018) 
 Fashion brands must go beyond just the looks (Date: 06.07.2018) 
 Future Lifestyle fashions to acquire 29.9% stake in Koovs.com for INR140cr (Date: 05.07.2018) 
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Disclaimer 

Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth Management Ltd. (SMIFS) is circulated for 
the purpose of information only to the intended recipient and should not be replicated or quoted or    circulated to any person/corporate or legal entities in 
any form. This document/ documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the information 
contained in the report has been procured in good faith, from sources considered/ believed to be reliable, all/ part of the statement/ statements/ opinion/ 
opinions/ view/ views in the report may not be considered to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the company (SMIFS) are often sought after for 
expressing their views on print/ electronic/ web media. The views expressed are purely based on their assumption/ understanding on fundamental 
approach/ technical and historic facts on the subject. The views expressed should not be construed as an offer to buy/ sell or hold equity/ commodity/ 
currencies or their derivatives. The views/ opinions expressed is for information purpose only, and may change due to underlying factors, related or 
unrelated or other market conditions and may or may not be updated.  
 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and representatives shall not be liable for any 
damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the 
use of the information/ research reports/ opinions expressed.  
 
Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives on which the research report is made or opinion 
is formed or views are expressed in print or electronic media. We ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  
 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the views expressed about the subject or i ssues 
in this report accurately reflect the personal views of the analyst/ analysts. Stewart & Mackertich Wealth Management Ltd. does not compensate partly or 
in full, directly or indirectly, related to specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & Exchange Board of India (SEBI), registration 
number being INH300001474.  
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